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HUDSON HOLDING CORPORATION AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF FINANCIAL COND ITION
June 30, March 31,
2009 2009
(unaudited)
ASSETS
Cash and cash equivalel $ 453,48! $ 6,694,911
Casl—restricted 381,72¢ 252,40¢
Receivable from clearing broke 7,106,10: 1,294,68
Securities owned, at fair vall 2,967,95, 2,246,48
Income taxes receivah 75,04( 75,04(
Furniture, equipment, capitalized software anddbakl improvements, n 1,219,73. 1,182,02
Deferred tax asse 1,515,00! 1,515,001
Prepaid expenses and other as 1,180,63 866,02
Prepaid compensation, r 1,400,16 1,869,16
Goodwill 1,111,117 1,111,17
$17,411,02  $17,106,94
LIABILITIES AND STOCKHOLDERS ' EQUITY
Liabilities:
Securities sold, but not yet purchased, at faine $ 57450. $ 637,82
Commissions payab 1,902,08! 1,259,98
Income taxes payab 103,78° 60,821
Payable to clearing broke — 48,83:
Accounts payable, accrued expenses and otheiitiied 2,098,53. 1,461,77.
Total liabilities 4,678,89! 3,469,25I
Commitments and contingenci
Stockholder equity:
Preferred stock, $.001 par value; 1,000,000 stert®rized, none issut — —
Common stock, $.001 par value; 200,000,000 shartt®azed; 47,794,537 shares issued and
outstanding at June 30, and March 31, 2 47,79¢ 47,79¢
Additional paic-in capital 17,988,11 17,794,52
Accumulated defici (5,303,789 (4,204,621
Total stockholder equity 12,732,12. 13,637,69
$17,411,02  $17,106,94

See notes to these condensed consolidated finatatainents.
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HUDSON HOLDING CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF OPERATIONS

Revenues:
Sales and tradin
Commissions and fet
Net interest and other incor

Expenses:
Salaries and related co!
Commissions, execution and clearing chal
Communication
Occupancy
Professional fee
Business developme
Other

Loss before income tax provision (benefit
Income tax provision (benefi

Net loss

Loss per sha—basic and dilute:

(unaudited)

Weighted average number of shares outsta—basic and dilute

See notes to these condensed consolidated finastatainents.
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Three Months Ended

June 30,

2009 2008
$ 5,909,38I $ 3,517,88
5,594,28! 4,245,45:
173,43¢ 300,35:
11,677,10 8,063,69:
2,208,55! 2,161,56!
7,251,37: 4,461,57
1,728,57 1,371,36!
422,34 277,25
479,77( 573,51«
160,81: 204,14
477,36¢ 340,14
12,728,800 9,389,56!
(1,051,69) (1,325,86)
47 46( (483,21)
$(1,099,15) $ (842,659
$ (0.00 $ (0.02)
47,794,53 37,942,76
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HUDSON HOLDING CORPORATION AND SUBSIDIARIES

CONDENSED CONSOLIDATED STATEMENTS OF CHANGES IN STOCKHOLDERS’ EQUITY

Balanc—March 31, 200¢
Option grant—employee:
Option grant—consultant:
Restricted stock grar—employee:

Net loss

Balanc—June 30, 2009 (unaudite

Additional
Common Stock Paid-In Accumulated
Shares Amount Capital Deficit Total
47,794,53 $47,79% $17,794,52  $(4,204,62) $13,637,69
_ — 47,53 — 47,53
— — (3,708 — (3,708
— — 149,76: — 149,76:
— — — (1,099,15)  (1,099,15)
47,794,53 $47,79¢ $17,988,11  $(5,303,78) $12,732,12

See notes to these condensed consolidated finatatainents.
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HUDSON HOLDING CORPORATION AND SUBSIDIARIES
CONDENSED CONSOLIDATED STATEMENTS OF CASH FLOWS

(unaudited)

Cash flows from operating activities:
Net loss
Adjustments to reconcile net loss to net cash usegerating activities
Depreciation and amortizatic
Stocl-based compensatic
Prepaid compensation amortizat
Deferred ren
Deferred taxe
Changes in
Receivable from clearing broke
Securities owne
Prepaid compensatic
Prepaid expenses and other as
Securities sold, but not yet purcha:
Payable to clearing broke
Commissions payab
Income taxes payab
Accounts payable, accrued expenses and otheiitied

Net cash used in operating activit

Cash flows from investing activities:
Purchase of furniture and equipment, capitalizéthswe and leasehold improveme
Cash subject to restrictiol

Net cash used in investing activiti

Cash flows from financing activities:
Proceeds from issuance of common stock and warmagit®f issuance cos

Net cash provided by financing activiti

Net decrease in cash and cash equivaler
Cash and cash equivale—beginning of periot

Cash and cash equivalen—end of period

Supplemental disclosures of cash flow information
Cash paid during the year fc
Income taxe:

See notes to these condensed consolidated finastatalments.
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Three Months Ended

June 30,
2009 2008

$(1,099,15) $ (842,659
157,10: 108,11
193,59: 427,32¢
469,00( 583,37!
19,78( 7,02¢
— (519,000
(5,811,41)  (3,125,00)
(721,469 (1,458,941
— (700,00()
(314,617 (114,789
(63,329 513,20:

(48,839 —
642,09: (24,325
42,96( 28,68¢
616,97 279,30!
(5,917,30)  (4,837,68)
(194,80%) (205,34,
(129,32() (1,989
(324,12 (207,329
— 3,959,37!

— 3,959,37
(6,241,43)  (1,085,63)
6,694,91. 6,172,34:
$ 453,48: $ 5,086,70!

$ 4,50( $ —
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HUDSON HOLDING CORPORATION AND SUBSIDIARIES
NOTES TO CONDENSED CONSOLIDATED FINANCIAL STATEMENT S
(unaudited)

NOTE A—ORGANIZATION, OPERATIONS AND BASIS OF PRESEN TATION

The accompanying unaudited condensed consolidetaddial statements have been prepared in accadaitit accounting principles
generally accepted in the United States of Ameadcanterim financial information and with the imgttions to Form 10-Q. Accordingly, they
do not include all of the information and footnoteguired by accounting principles generally acedph the United States of America for
complete financial statements. In the opinion ohagement, such statements include all adjustmeatsisting only of normal recurring
items) which are considered necessary for a faisgmtation of the condensed consolidated finapoisition of Hudson Holding Corporation
(“Holding™) as of June 30 and March 31, 2009 arel¢bndensed consolidated results of its operatiodscash flows for the three months
ended June 30, 2009 and 2008. The results of opesdbr the three months ended June 30, 2009aineatessarily indicative of the
operating results for the full year. It is suggdsteat these condensed consolidated financialms&its be read in conjunction with the
consolidated financial statements and related asces for the year ended March 31, 2009 includédbiding’s Annual Report on Form 10-
K.

The condensed consolidated financial statemenlsdadhe accounts of Holding and its wholly-ownedsidiaries, Hudson Securities, Inc.
(“Hudson”) and Hudson Technologies, Inc. (“Techryis”) (collectively the “Company”). Holding wasrfoed in 1987, is currently
incorporated in the State of Delaware, and is dihglcompany. Hudson was formed in 1984, is a tegid brokedealer under the Securiti
Exchange Act of 1934 and is a member of the Firmdmedustry Regulatory Authority (“FINRA”). The Cgmany’s operations include
institutional sales and market making of equityusiies, plus investment banking. Hudson is arohticing broker and clears all transactions
through clearing organizations on a fully disclobedis. Accordingly, Hudson is exempt from rule 3:8cof the Securities Exchange Act of
1934.

Management has evaluated all subsequent eventdtadtbalance sheet date and through the finastEgment issuance date of August 14,
2009 for appropriate accounting and disclosure.

NOTE B—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
[1] Estimates:

The preparation of financial statements in confeymiith accounting principles generally acceptethia United States of America requires
management to make estimates and assumptiondfietttae reported amount of assets and liabilitied disclosure of contingent assets and
liabilities at the date of the financial statememtsl the reported amount of income and expenséasydilne reporting period. Actual results
could differ from those estimates. The Companygaidicant estimates include the deferred tax asaletation allowance, the prepaid
compensation reserve allowance, the Bl&ckoles option pricing assumptions, the evaluatfagoodwill for impairment, and the useful liv

of long lived assets.

[2] Securities transactions and revenue recognitian

Hudson records transactions in securities andalaed revenue and expenses on a trade-date Baks.and trading revenues are primarily
derived from facilitating customer transactionsn@aissions and fees include agency commissionseasldarned from customers on risk
principal trades. Riskless principal trades aregaa&ted through the firm’s proprietary account witbustomer order in hand, resulting in no
market risk to the firm. Securities owned and siiesrsold, but not yet purchased, are statedimvédue with the resulting unrealized gains
and losses reflected in sales and trading reve®gzsirities which do not have a readily ascertdénatarket value are valued at their
estimated fair value as determined by managememtalse of the inherent uncertainty of valuatiomesdes, the management determined
values may differ from values that would have besad had a ready market for these securities dxiste

-7-
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NOTE B—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued

[3] Stock-based compensation

Commencing with the first issuance of stock optiondMay 26, 2006, the Company accounts for stotionp issued under the recognition
and measurement principles of Statement of FinbAcieounting Standards No. 123 (revised 2004), f8HBased Payment”, (“SFAS 123
(R)"). Under the provisions of SFAS 123(R), the Quamy is required to measure the cost of servicaswred in exchange for an award of
equity instruments based on the fair value of thard. For employees and directors, the award issored on the grant date and for non-
employees, the award is generally remeasured erinmfinancial reporting dates until the serviceipa is complete, in accordance with El
Issue No. 96-18 ,Accounting for Equity Instruments That Are Issueddther Than Employees for Acquiring, or in Conjtioic with Selling,
Goods or ServicesThe fair value amount is then recognized over #rop during which services are required to be jpled in exchange fi
the award, usually the vesting period.

[4] Concentrations of credit risk:

Hudson is engaged in trading on a principal andgency basis with and for primarily other secusitieoker-dealers and institutional
investors such as mutual funds, hedge funds, amisimilar businesses. Counterparties to Huddmrsgess activities include broker-
dealers and clearing organizations, and can indbaads and other financial institutions. Hudsorsuse clearing brokers to process
transactions and maintain customer accounts. ®aing brokers may extend credit to Hudson’s ofinivhich would be secured by cash
and securities in the clients’ accounts. Hudsa@xposure to credit risk associated with the ndopeance by its customers and counterpa
in fulfilling their contractual obligations can loérectly impacted by volatile or illiquid tradingarkets, which may impair the ability of
customers and counterparties to satisfy their abibgs to Hudson. Additionally, Hudson has agreeithdemnify the clearing brokers for
losses they may incur while extending credit to stids clients. Amounts due from customers thatareidered uncollectible are charged
back to Hudson by the clearing broker when suchusrtsodbecome determinable.

In the normal course of business, Hudson entesstiahsactions in various financial instrumentstfading purposes. These financial
instruments include securities sold short, butyebdipurchased, and option and warrant contracts.

Securities sold short, but not yet purchased, sgmteobligations of Hudson to deliver the undedysecurities sold; and option and warrant
contracts written represent obligations of Hudsopurchase or deliver the specified security atthracted price. Hudson’s ultimate
obligation on such instruments may exceed the atm@engnized in the condensed consolidated stateofidmancial condition. Hudson
monitors its positions continuously to reduce tisk of the potential loss due to changes in marké&ie or failure of counterparties to
perform.

Substantially all of Hudson’s cash and securityitpmss may be deposited with its clearing brokerdafekeeping purposes. The clearing
brokers are members of major security exchanges.

The Company also maintains cash in bank accoutighwat times, may exceed federally insured linfitee Company has not experienced
any losses in such accounts and it is not expaseadyt significant credit risk on cash.

[5] Loss per share:

Basic loss per share (“EPS”) has been calculatatiiging net loss by the weighted average shafesmmon stock outstanding during the
year. Diluted EPS reflects the change in EPS, usiadgreasury stock method to reflect the impaaoshmon share equivalents as if dilut
securities, such as unvested restricted stocki sipiions or warrants were exercised or convertézgommon stock.

At June 30, 2009 and June 30, 2008, 5,461,253 @&td 66 shares of unvested restricted stock,andstg stock options to purchase
6,309,999 and 4,800,000 shares of common stockvan@nts to purchase 11,122,774 and 11,122,774slohcommon stock, respectively,
were excluded from the calculation of diluted eagsi per share because their impact would have dédilutive.

-8-
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NOTE B—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES, continued

[6] Recently issued and adopted accounting standard

In June 2008, the FASB ratified the consensus eghbly the EITF pertaining to EITF 07-5, “Determigitwhether an Instrument (or
Embedded Feature) is indexed to an Entity’s OwrlSt¢'EITF 07-5). The issue helps evaluate whethieinstrument, or embedded feature,
is indexed to its own stock and whether or not snstruments would be accounted for as equity deravative liability. The adoption of EIT
07-5’s requirements can affect the accounting famrants and many convertible instruments with miovis that protect holders from a
decline in the stock price (or “down-round” prowiss). For example, warrants with such provisiorisivai longer be recorded in equity.
Down-round provisions reduce the exercise price of aamiror convertible instrument if a company eitissues equity shares for a price 1
is lower than the exercise price of those instruenissues new warrants or convertible instrusiérdt have a lower exercise price. EITF
07-5 is effective for financial instruments issdedfiscal years and interim periods beginning mBecember 15, 2008 and is applicable to
outstanding instruments as of the beginning ofigwal year it is initially applied. The cumulatiefect, if any, of the change in accounting
principle shall be recognized as an adjustmertiéampening balance of retained earnings. Adoptfdai BF 07-5 did not have a material
impact on the Company’s condensed consolidateddinhstatements.

In May 2009, the FASB issued SFAS No. 165, “SubsatEvents” (“SFAS 165”), which establishes genstahdards of accounting for and
disclosure of events that occur after the balaheetsdate but before financial statements aredssuare available to be issued. The Com|
is required to adopt SFAS 165 prospectively to lotbrim and annual financial periods ending aftene 15, 2009. Adoption of SFAS 165
did not have a material impact on the Company’sieosed consolidated financial statements.

In June 2009, the FASB issued SFAS No. 166, (“SEB&'’), “Accounting for Transfers of Financial Asset an amendment of FASB
Statement No. 140”. SFAS 166 requires additionsdldsures concerning a transferor’s continuing venment with transferred financial
assets. SFAS 166 eliminates the concept of a ‘fyuadi special-purpose entity” and changes the megquénts for derecognizing financial
assets. SFAS 166 is effective for fiscal yearstmgg after November 15, 2009. The Company is atiyrevaluating the impact that the
adoption of SFAS No. 166 will have on its consdi@hfinancial statements.

In June 2009, the FASB issued SFAS No. 167, “Amesnttmto FASB Interpretation (“FIN”) No. 46(R),” wdti changes how a reporting
entity determines when an entity that is insuffithg capitalized or is not controlled through vatifor similar rights) should be consolidated.
The determination of whether a reporting entityeiguired to consolidate another entity is basedaiomgng other things, the other entity’s
purpose and design and the reporting entity’stgtiihi direct the activities of the other entity thaost significantly impact the other entity’s
economic performance. SFAS No. 167 will requireforting entity to provide additional disclosurésat its involvement with variable
interest entities and any significant changessk exposure due to that involvement. A reportintitewmill be required to disclose how its
involvement with a variable interest entity affettte reporting entity’s financial statements. SA&& 167 is effective for fiscal years
beginning after November 15, 2009, and interimgasiwithin those fiscal years. Management is ctiiyevaluating the requirements of
SFAS No. 167 and has not yet determined the impatihe Company’s consolidated financial statements.

In June 2009, the FASB issued SFAS No. 168, “Th&BAccounting Standards Codification and the Higmgrof Generally Accepted
Accounting Principles” (“SFAS 168"). SFAS 168 edisliies the FASB Accounting Standards Codificat{@@odification”) as the single
source of authoritative GAAP to be applied by noregamental entities, except for the rules and pritive releases of the SEC under
authority of federal securities laws, which arerses of authoritative GAAP for SEC registrants. gullidance contained in the Codification
carries an equal level of authority. SFAS 168 feaive for interim and annual periods ending aBeptember 15, 2009. Adoption of SFAS
168 is not expected to have a material impact erCthmpany’s condensed consolidated financial sextésn

NOTE C—SECURITIES OWNED AND SECURITIES SOLD, BUT NOT YET PURCHASED
Securities owned and securities sold, but not yetimsed, at June 30, 2009 consisted of:

At June 30, 200!

(unaudited)
Securities Ownec
Equity securitie—marketable at fair valu $ 2,908,49.
Equity securitie—not readily marketable, at estimated fair ve 59,45¢
Equity securitie—total $ 2,967,95
Securities Sold, but not yet Purchas
Equity securitie—marketable at fair valu $ 574,50:
Equity securitie—not readily marketable, at estimated fair ve —
Equity securitie—total $ 574,50:
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NOTE C—SECURITIES OWNED AND SECURITIES SOLD, BUT NOT YET PURCHASED, continued

Fair Value Measurements

SFAS 157 defines fair value, establishes a framkef@rmeasuring fair value and requires enhancedasures about fair value
measurements. As defined in SFAS 157, fair valubd9rice that would be received to sell an agispaid to transfer a liability in an orderly
transaction between market participants at the ameasent date. In determining fair value, the Comypaften utilizes certain assumptions f
market participants would use in pricing the assdiability, including assumptions about risk amdthe risks inherent in the inputs to the
valuation technique. These inputs can be readibgnlable, market corroborated, or developed byCtmapany. The fair value hierarchy
ranks the quality and reliability of the informatiased to determine fair values. Financial asseddiabilities carried at fair value are
classified and disclosed in one of the followingethcategories:

Level 1 — Valued based on quoted prices at the mmeasent date for identical assets or liabilitiegling in active markets. Financial
instruments in this category generally include\esyi traded equity securities.

Level 2 —Valued based on (a) quoted prices for similar asseliabilities in active markets; (b) quoted psdor identical or similar assets
liabilities in markets that are not active; (c) utp other than quoted prices that are observablihéoasset or liability; or (d) from market
corroborated inputs. Financial instruments in t@tegory include certain corporate equities thatat actively traded or are otherwise
restricted.

Level 3 — Valued based on valuation techniqueshicivone or more significant inputs is not readibservable. Included in this category
are certain corporate debt instruments, certaafgiequity investments, and certain commitmendsgararantees.

As of June 30, 2009:

Securities owned, at fair value Level 1 Level 2 Level 3 Total
Equities $2,908,49. $59,45¢ $— $2,967,95;
Total $2,908,49. $59,45¢ $— $2,967,95;
Securities sold, but not yet purchased, at fair vale Level 1 Level 2 Level 3 Total
Equities $ 57450 $ — $— $ 574,50:
Total $ 57450 $ — $— $ 574,50:

In February 2008, FASB Staff Position FAS 157-23AFFAS 157-2") was issued. FSP FAS 157-2 delayeeffiective date of SFAS 157 to
fiscal years beginning after November 15, 2008, iatetim periods within those fiscal years, for financial assets and liabilities, except for
items that are recognized or disclosed at fairezatuthe financial statements on a recurring bdsis.delay was intended to allow additional
time to consider the effect of various implememmtatissues that have arisen from the applicatidBFAS 157. Adoption of FSP FAS 157-2
did not have a material impact on the Company’sieosed consolidated financial statements.

In October 2008, the FASB issued Staff Position &S 157-3, “Determining the Fair Value of a Fineh@sset When the Market for That
Asset Is Not Active” (“FSP FAS 157-3"). FSP FAS 13applies to financial assets within the scopaamiounting pronouncements that
require or permit fair value measurements in acmocd with Statement No. 157. FSP FAS 157-3 clartfie application of Statement

No. 157 in a market that is not active and proviaegxample to illustrate key considerations iredaining the fair value of a financial as
when the market for that financial asset is navacFSP FAS 157-3 is effective upon issuance arid be applied to prior periods for which
financial statements have not been issued. The @oyngdopted FSP FAS 157-3 effective October 108 288option of FSP FAS 157-3 did
not materially affect the Company’s condensed clifaied financial statements.

-10-
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NOTE C—SECURITIES OWNED AND SECURITIES SOLD, BUT NOT YET PURCHASED, continued

Fair Value Measurements, continued

In April 2009, the FASB issued Staff Position N&AF157-4, “Determining Fair Value When the Volunmald_evel of Activity for the Asset
or Liability Have Significantly Decreased and Idérihg Transactions That Are Not Orderly” (“FSP FAS7-4"). FSP FAS 157-4 provides
additional guidance for estimating fair value ic@wance with Statement of Financial Accountingh8tads No. 157, Fair Value
Measurements, when there is no active market oreniie price inputs being used represent distresaled. FSP FAS 157-4 also includes
guidance on identifying circumstances that indi@ateansaction is not orderly. FSP FAS 157-4 isaife for interim reporting periods
ending after June 15, 2009, with early adoptiomiiged for periods ending after March 15 2009. Alitap of FSP FAS 157-4 did not have a
material effect on the Company’s condensed cors@dlfinancial statements.

NOTE D—STOCKHOLDERS' EQUITY
[1] Stock option grants:

On April 3, 2009, the Company granted options t@aployee to purchase an aggregate of 800,000ssbhicemmon stock at an exercise
price of $0.50, pursuant to the Companies 2007 Lbergn Incentive Compensation Plan. Half of the apdi expire after approximately four
and a half years and the other half expire after@pmately five and a half years. The $268,00(hgdate fair value is being amortized over
the respective vesting periods, which range fropragmately four to five years.

On June 1, 2009, the Company granted options toemeployees to purchase an aggregate of 1,100,@08sshf common stock at an exert
price of $0.50, pursuant to the Companies 2007 Lbergn Incentive Compensation Plan. 600,000 optexsre after approximately three
and a half years and 500,000 options expire afteraximately four and a half years. The $290,0@Ghgdate fair value is being amortized
over the respective vesting periods, which rangmfapproximately three to four years.

The Company recognized $47,538 and $51,220 of cosgpen expense during the three months ended3yr2009 and June 30, 2008,
respectively, related to employee stock option tgamhich is reflected as salaries and relatedsdaghe condensed consolidated statements
of operations. As of June 30, 2009, there was 88B3of unrecognized employee stock-based compensatpense related to stock option
grants that will be amortized over a weighted agenaeriod of 3.2 years.

The Company has computed the fair value of optigpasted using the Black-Scholes option pricing nhddader SFAS 123(R) forfeitures
are estimated at the time of valuation and reduperese ratably over the vesting period. This esémall be adjusted periodically based on
the extent to which actual forfeitures differ, oe @xpected to differ, from the previous estimateen it's material. The expected term of
options granted represents the estimated peritithefthat options granted are expected to be awdstg. The Company utilizes the
“simplified” method to develop an estimate of thgpected term of “plain vanilla” option grants, asrmitted by SEC Staff Accounting
Bulletin No. 110. The Company utilized an expeatethtility figure based on a review of the histaliwvolatilities, over a period of time,
equivalent to the expected life of these optiomsimilarly positioned public companies within itelustry, during the early stages of their life
as a public company. The risk-free interest rate determined from the implied yields from U.S. By zero-coupon bonds with a
remaining term consistent with the expected teritihefoptions.

In applying the Black-Scholes option pricing modegrant date, the Company used the following weiglaverage assumptions:

For the three months ended

June 30,
2009 2008
Risk free interest rai 1.77% 2.72%
Expected term (year: 3.6t 3.2¢8
Expected volatility 14C% 65%

Expected dividend — —

The weighted average estimated fair value of theksoptions granted during the three months ended 30, 2009 and 2008 was $0.29 and
$0.15 per share, respectively.

-11-
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NOTE D—STOCKHOLDERS’ EQUITY, continued

[2] Stock grants:

On April 3, 2009, the Company granted 500,000 shafeestricted stock to a certain employee, whiels not issued pursuant to a stock [
at a market value of $0.40. Accordingly, the $200,@rant date fair value is being amortized overftur year vesting period.

The Company recognized $149,764 and $209,817 opeosation expense during the three months ended3yr2009 and 2008,
respectively, related to employee stock grantschis reflected as a component of salaries antedklzosts in the consolidated statements of
operations. As of June 30, 2009, there was $1,8466 unrecognized employee stock-based compensatipense related to stock grants
that will be amortized over a weighted averagequkedf 2.6 years.

The Company recognized $0 and $164,000 of compensatpense during the three months ended Jur2089, and 2008, respectively,
related to director stock grants, which is refldcis professional fees expense in the condensedlatated statements of operations. As of
June 30, 2009, there was no unrecognized diretiok-$ased compensation expense related to stacksgr

A summary of restricted stock activity for the tammonths ended June 30, 2009 is presented inlitestialow:

Weighted
Average
Grant Date Total
Number of Grant Date
Shares Fair Value Fair Value
Non-vested, March 31, 20( 5,502,92I $ 0.3¢ $1,998,58!
Granted 500,00( 0.4C 200,00(
Vested — — —
Forfeited (541,66) 0.3z (171,250
Non-vested, June 30, 20! 5,461,25: $ 0.37 $2,027,33!

NOTE E—COMMITMENTS AND CONTINGENCIES

[1] Leases:

On April 29, 2009, Hudson entered into an agreerteelgase 5,106 rentable square feet of officeespadlew York, New York. The lease
commenced on May 28, 2009 and expires three yaarsro months from the commencement date. In aecmel with the lease terms, the
Company will pay rent at the rate of approximatep5,000 per annum, beginning two months from trernencement date.

In connection with the New York City office leasa April 29, 2009 Hudson deposited a one-year $8¥irrevocable standby letter of
credit with the landlord as security, which autoicelty renews for additional one-year terms, unkbésy days written notice is provided.
Pursuant to the lease agreement, Hudson is reguoiraaintain the letter of credit until thirty dafgdlowing the expiration of the lease. On
April 16, 2009, Hudson deposited $127,650 withiiseiing financial institution in the form of an auotatically renewable, twelve-month time
deposit, in order to collateralize the letter afdit. The time deposit, plus accrued interesfidgtuided in cash-restricted on the accompanying
condensed consolidated statements of financialitondis of June 30, 2009.

Rent expense, net of sublease income, was apprtetin®122,000 and $277,000 for the three montheéddne 30, 2009 and 2008,
respectively.

[2] Employment agreements

On June 1, 2009, the Company made a $600,000 mimiamnual compensation guarantee to a commissiaiesl sader. If the sales trader
achieves a specified revenue target during the yleamagreement shall renew automatically for aségear upon the same terms.
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NOTE E—COMMITMENTS AND CONTINGENCIES, continued

[3] Contingencies:

At June 30, 2009 and March 31,2009, Hudson ha®®82)80 (4 employees) of outstanding loans ($1,48®rfet of accumulated amortizat
of $1,493,834 at June 30, 2009 and $1,869,167fretoomulated amortization of $1,024,833 at Marth2009), which were provided as an
incentive for joining the Company. The employegmsd employment agreements and promissory notasHuitlson bearing interest at rates
ranging from 4% to 5%. The employment agreemergsigpthat Hudson will forgive the loans and intreor a portion thereof, if the
employees remain employed with Hudson for a cedanation. The loans are being amortized on agdttdine basis over the period specif
in the employment agreements. Amortization expehseged to salaries and related costs in the caederonsolidated statement of
operations was $492,373 and $622,927 for the thi@eths ended June 30, 2009, and June 30, 200&ctasty.

From time to time, Hudson is named as a defendavdiious routine actions that are incidental $caittivities as a broker-dealer, including
civil actions, arbitrations, plus proceedings ameestigation by selfegulatory organizations. Management believesstrharitorious defens
to all such actions brought against the Companyiatetids to defend each of these actions vigoroddtilough there can be no assurances
that such matters will not have a material adveffext on the results of operations or financiaildion of the Company in any future period,
depending in part on the results for such periodhé opinion of the Company’s management, thenali® resolution of such actions against
the Company will have no material adverse effecthenCompany’s financial condition.

NOTE F—NET CAPITAL REQUIREMENT

The Company is subject to various regulatory remménts, including the Securities and Exchange Casiani’s Uniform Net Capital Rule
(SEC rule 15c¢3-1), which is intended to ensuregtreeral financial soundness and liquidity of bretealers by requiring the maintenance of
minimum levels of net capital. These regulatioracpllimitations on certain transactions, such payieg subordinated borrowings, paying
cash dividends, and making loans to its parenitjeaéfs or employees. Brokelealers are prohibited from such transactions wiighld resul

in a reduction of its total net capital to lessiti20% of its required minimum net capital. Moregu®oker-dealers are required to notify the
Securities and Exchange Commission before ent@mtoguch transactions which, if executed, woukltein a reduction of 30% or more of
its excess net capital (net capital less the minimequirement). The Securities and Exchange Conmnisgs the ability to prohibit or restr
such transactions if the result is detrimentah®ftnancial integrity of the broker-dealer.

At June 30, 2009, the Company under the alternatavedard method had net capital of approximat®)g3L,000, which was approximately
$4,631,000 in excess of its required net capitdlg000,000.

NOTE G—REVENUE CONCENTRATIONS

The Company considers significant revenue conceéoiito be customers or employees who accourit@® or more of the total revenues
generated by the Company during the period. Thegamynhad one such active employee who accounte2Dfdrof total revenues, which
included revenues from a single customer that adeolfor 16% of total revenues, during the threatin® ended June 30, 2009. During the
three months ended June 30, 2008, the Companyrteaduzh active employee who accounted for 12%taf tevenues.
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ITEM 2:  MANAGEMENT 'S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AN D RESULTS OF OPERATIONS

The following discussion and analysis of Hudsondtal Corporation and Subsidiaries’ (the “Comparmghdensed consolidated financial
condition and results of operations should be readnjunction with the condensed consolidatedrfaial statements and notes thereto
appearing elsewhere herein.

This report contains various forward-looking stag¢ers made pursuant to the safe harbor provisiodsrithe Private Securities Litigation
Reform Act of 1995 (the “Reform Act”) and informetti that is based on management’s beliefs as walksismptions made by and
information currently available to management. Altgh the Company believes that the expectatiotesctefl in such forward-looking
statements are reasonable, the Company can giassooance that such expectations will prove toobeect. When used in this report, the
words “anticipate”, “believe”, “estimate”, “expect™redict”, “project”, and similar expressions antended to identify forward-looking
statements. Readers are cautioned not to placeeustiance on forwartboking statements which speak only as of the Hateof, and shou
be aware that the Company’s actual results codfdrdnaterially from those contained in the forwdodking statements due to a number of
factors, including business conditions, growthhia bverall market for the Company’s services, gareronomic conditions, lower than
expected customer transactions, competitive fadhetading increased competition, changes in the ehibusiness, and resource constraints
and other statements under “Risk Factors” set fartiur Form 10-K for the year ended March 31, 2808 other filings with the Securities
and Exchange Commission (the “SEC”). Any forwardKing statements regarding industry trends, prodaeelopment and liquidity and
future business activities should be considerdijitt of these factors. The Company undertakeshiigation to publicly release the results
any revisions to these forward-looking statememas tnay be made to reflect events or circumstaaftesthe date hereof or to reflect the
occurrence of unanticipated events.

Business Environment

We, like other securities firms, are directly aféstby economic and political conditions, broaadi®in business and finance, changes in
volume and price levels of securities transactiansl, changes in interest rates, all of which céecabur profitability. Severe market
fluctuation or weak economic conditions could ulbiely reduce our trading volume and net revenudsadrersely affect our profitability. In
periods of reduced market activity, our profitagilinay also be affected because certain expenselsas salaries, certain communications
costs, and occupancy remain relatively fixed.

Results of Operations
Three months ended June 30, 2009 compared to threeonths ended June 30, 2008

We had overall revenues consisting of sales anlihgarevenues, commission and fee revenues, bottaply from activity on behalf of
customers, plus net interest and other income prfogimately $11,677,102 for the three months enliete 30, 2009 as compared to
$8,063,693 for the three months ended June 30,, 200Bicrease of $3,613,409 or 45%. Sales anchgadivenues were $5,909,380
compared to $3,517,887 during the same periodemptior year, an increase of $2,391,493 or 68% tdulee addition of sales traders and a
significant customer which comprised 16% of totalenues during the three months ended June 30, 2@d®mission and fee revenues were
$5,594,288 compared to $4,245,453 during the saredlast year, an increase of $1,338,835 or 3#¥cipally due to increased volume.
Interest and other income were $173,434 compar88Q@0,353 during the comparable period last yedeaease of $126,919, or 42%,
primarily due to a decrease in fees from introdgdinokers.

Our cost structure consists of both variable castsh as commissions, execution and clearing chaegel fixed costs, such as salaries and
related costs (including payroll taxes and bengfttsmmunications (quote, trading, order managerardttelecommunication services),
occupancy (rent, electricity, maintenance and estdte taxes) professional fees (attorneys andoasidibusiness development (travel,
entertainment and advertising) and other operatirgs. From a compensation perspective, approxiyné®8o of our employees are salaried,
while most of our traders and salespersons receienue-based commission payments.
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The commission payouts were $5,595,015 (48% ofmees) in the three months ended June 30, 2009 cechpa$3,951,710 (49% of
revenues) in the comparable prior year period,inaotase of $1,643,305 or 42%, primarily due toitleeease in revenues. Execution and
clearance charges were $1,656,363 (14% of revenu#®} three months ended June 30, 2009 as cothpafks09,867 (6% of revenues) in
the three months ended June 30, 2008, an incré&del@ 6,496 or 225%, primarily due to an increiasalgorithmic trading business which
has higher execution fees, plus an increase iminfpaosts. Communication costs were $1,728,5tferguarter ending June 30, 2009
compared to $1,371,365 in the same quarter last gaancrease of $357,212 or 26%, primarily duadditional equipment and services
required for new hires. Occupancy costs were $422i)3 the quarter ending June 30, 2009 compar&@1@,257 in the same quarter last
year, an increase of $145,0850r 52%, primarily utae additions of new office locatior

Salaries and related costs were $2,208,558 compak2161,560 in the comparable quarter in therprear, an increase of $46,998 or 2%,
primarily due to an increase in salaries, as atreSmew hires, offset by a decrease in prepammpensation. Professional fees were $479,770
compared to $573,514 in the comparable quartdrarptior year, a decrease of $93,744 or 16%, pilyndue to a decrease in outside legal
and accounting services as a result of hiring &gertounsel and chief financial officer for Huds®ecurities, Inc. Business development
expenses were $160,811 in the quarter ending Juri2089 compared to $204,147 in the prior pericarigu, a decrease of $43,336 or 21%,
primarily due to pulling back our marketing effor@ther expenses were $477,364 in the quarter grdine 30, 2009 compared to $340,140
in the prior period quarter, an increase of $13% ,@240%, primarily due to increased software aipatibn and maintenance expense.

The pre-tax loss was $1,051,698 for the three nsoatided June 30, 2009, compared to a pre-tax 1&k 225,867 for the three months
ended June 30, 2008, a decrease of $274,169 oriépre-tax loss decrease was primarily due tinitrease in revenues, partially offset
by increased salaries, as a result of increaséfdata an increase in occupancy. The income t@erse was $47,460 for the three months
ended June 30, 2009, compared to the income taefiben$483,213 for the three months ended Jun€B308, primarily due to aimcrease i
the deferred tax asset valuation allowance andrtaler pre-tax loss.

Liquidity and Capital Resources

As of As of
Consolidated Balance Sheet Data: 30-Jun-09 March 31, 200¢
(unaudited)
Working capital $ 7,116,80: $ 7,914,83
Total asset $17,411,02 $17,106,94
Total liabilities $ 4,678,89 $ 3,469,25!
Stockholder equity $12,732,12 $13,637,69

Working Capital

Our working capital (current assets less currettilities) decreased to $7.1 million at June 3@PBom $7.9 million at March 31, 2009,
primarily as a result of increased accrued comimispayables. Current assets include cash, receifiadvh clearing broker (cash on deposit
with our clearing broker), marketable securitiegoime taxes receivable and other assets (excelorigiterm security deposits). All
liabilities, except approximately $0.2 million afrig-term deferred rent, are current liabilities.

We have not declared and paid, nor do we expatdtare and pay in the intermediate future, aniddivds on our common stock
We currently do not have any outstanding bank lairrgs or long-term debt.

Our requirement for funding is, and will be, driviey1both working capital and regulatory net capitajuirements associated with current
operations, the enhancement of our technologywsoét development, and by potential future expansitmrelated activities (investment
banking, fixed income, options, etc.) including gibfe synergistic acquisition opportunities. Sugpansion could require the issuance of
additional forgivable employee loans, restrictestkt stock options or other stock-based awardsderdo recruit and retain experienced
professionals (see Notes D and E to the condermesblidated financial statements for additionahdg}. See Note F to the condensed
consolidated financial statements for additionahilie related to regulatory net capital requirerselte still expect that any further significi
expansion or acquisition opportunities may reqautditional subordinated debt or equity issuancesder to maintain the required levels of
working capital or net capital. There can be naessce that we will be successful in attractinghsfumding.

Our contractual commitments consist primarily dicg and equipment leases, plus commitments retatedrtain employment agreements.
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Our cash position decreased by $6,241,431 to $833J4ring the three months ended June 30, 2009 eMenyit should be noted that our
cash position is primarily a function of the extemtvhich our funds are deployed in marketable stes or on deposit with our clearing
broker. On June 30, 2009, we had $2,393,451 isemirities positions and $7,106,103 on deposit aithclearing brokers.

Operating Activities

Net cash used in operating activities was $5,9%/d20ing the three months ended June 30, 2009apilinas a result of depositing .
incremental $5,811,414 of cash with our clearinakbr, a $784,793 increase in net securities positamd a $314,612 increase in prepaid
expenses and other assets, partially offset by2681197 increase in payables.

Investing Activitie:

Net cash used in investing activities was $324 didng the three months ended June 30, 2009, pijnthre to the ongoing development
capitalized software.

Financing Activities
There was no net cash provided by financing a@witluring the three months ended June 30, 2009.

Off Balance Sheet Arrangements

On April 20, 2006, a financial institution issuedme-year, automatically renewable, irrevocable53220 standby letter of credit, on our
behalf, to the landlord associated with our neviceffease as a security deposit. The Company igaibtl to maintain the letter of credit until
sixty days after the August 30, 2012 expirationhef lease. The Company deposited $225,000 witfirtaacial institution in the form of an
automatically renewable fourteen month time depaosibrder to collateralize the letter of credit.

On April 29, 2009, a financial institution issuedme-year, automatically renewable, irrevocable7$d20 standby letter of credit, on our
behalf, to the landlord associated with our neviceffease as a security deposit. The Company igaibtl to maintain the letter of credit until
thirty days after the July 28, 2012 expirationtwd tease. The Company deposited $127,650 withinhadial institution in the form of an
automatically renewable twelve month time depasigrder to collateralize the letter of credit.

As of June 30, 2009, we had no other off-balaneetsarrangements, as defined in Item 303(a)(4{I8SEC Regulation S-K.

Critical Accounting Policies

There are no material changes from the criticabanting policies set forth in Item 7, “Managememiscussion and Analysis of Financial
Condition and Results of Operations,” of our Anndabort on Form 10-K for the year ended March DR Please refer to that document
for disclosures regarding the critical accountintjqies related to our business.

ITEM 3:  QUANTITATIVE AND QUALITATIVE DISCLOSURES ABOUT MARK  ET RISK
Not applicable

ITEM 4: CONTROLS AND PROCEDURES
Disclosure Controls and Procedures

Disclosure controls are procedures that are dedigith the objective of ensuring that informati@yuired to be disclosed in our reports filed
under the Securities Exchange Act of 1934, as aste(ttie “Exchange Act”), such as this quarterlyoréds recorded, processed,
summarized and reported within the time periodsifipe in the SEC’s rules and forms. Disclosuretonis are also designed with the
objective of ensuring that such information is anolated and communicated to our management, inajuttie CEO and CFO, as appropriate
to allow timely decisions regarding required discice. Internal controls are procedures which asgyded with the objective of providing
reasonable assurance that (1) our transactiorn@aperly authorized, recorded and reported; and(2)assets are safeguarded against
unauthorized or improper use, to permit the prejaraf our condensed consolidated financial statesin conformity with United States
generally accepted accounting principles.
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As of the end of the period covered by this qurteport, we carried out an evaluation of the effeeness of the design and operation of our
disclosure controls and procedures (as definekah&nge Act Rule 13a-15(e) and 15d-15(e)). Based tipat evaluation, our Chief
Executive Officer (“CEO”) and Principal Accountii@fficer concluded that, as of the end of the pedodered by this quarterly report on
Form 10-Q, our disclosure controls and procedurere effective.

Limitations of the Effectiveness of Internal Contrd

A control system, no matter how well conceived apdrated, can provide only reasonable, not absasteirance that the objectives of the
internal control system are met. Because of therentit limitations of any internal control systern,evaluation of controls can provide
absolute assurance that all control issues, if @ithjn a company have been detected

Changes in Internal Control Over Financial Reporting

There were no changes in our internal control dwancial reporting that occurred during the peromdered by this quarterly report that have
materially affected, or are reasonably likely tatenally affect, our internal control over finantiaporting.
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PART II—OTHER INFORMATION

Item 1. Legal Proceedings.

From time to time, Hudson is named as a defendavdiious routine actions that are incidental $caittivities as a broker-dealer, including
civil actions, arbitrations, plus proceedings amebstigation by self-regulatory organizations. @Gpteémber 29, 2008, the Company filed a
Statement of Claim with a self-regulatory organiaatgainst a former employee for (a) repaymerat $1,019,000 loan, plus interest;

(b) reimbursement of $336,341 of commission ovemgayts; plus (c) reimbursement of legal fees andratbsts associated with arbitration
proceeding. On November 19, 2008, the former engatsyattorneys responded to FINRA. Arbitration g have been scheduled for
September 2009.

Item 2. Unregistered Sales of Equity Securities and Use Bfoceeds.

On November 13, 2008, the Company’s Board authdrilze repurchase of up to 1,000,000 shares of timep@ny’s common stock, at the
discretion of the Company’s management. On NoverhBe2008, the Company’s Board authorized the @msge of up to $1,000,000 of the
Company’s common stock, at the discretion of then@any’s management, in lieu of the repurchase abup000,000 shares of the
Company’s common stock. During the quarter endee B0, 2009, the Company did not repurchase aitg efjuity securities.

Item 3. Defaults Upon Senior Securities

None.

Item 4. Submission of Matters to a Vote of Security Holders
None.

Item 5. Other Information.

None.

Iltem 6. Exhibits

31.1 Rule 13i-14(a) Certification by the Chief Executive Offic

31.2 Rule 13i-14(a) Certification by the Principal Accounting ©#r

32.1 Certification by the Chief Executive Officer Relagito a Periodic Report Containing Financial Staets*
32.z Certification by the Principal Accounting OfficeeRiting to a Periodic Report Containing Financiat&nents’
99.1 Press Release Related to Hudson Holding Corpo’s Earnings for the Three Months Ended June 30,

* The Exhibit attached to this Form 10-Q shall hetdeemed “filed” for purposes of Section 18 of $leeurities Exchange Act of 1934 (the
“Exchange Act”) or otherwise subject to liabilitpder that section, nor shall it be deemed incotedrly reference in any filing under the
Securities Act of 1933, as amended, or the Exchaunfieexcept as expressly set forth by specifiemafice in such filing
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SIGNATURES

In accordance with Section 13 or 15(d) of the ExgjeeAct, the Registrant caused this report to ¢peesl on its behalf by the undersigned,
thereunto duly authorized.

Dated: August 14, 2009 By:  /s/ Martin C. Cunningham

Name Martin C. Cunningharn
Title: Chairman and Chief Executive Offic

Dated: August 14, 2009 By:  /s/ Keith R. Knox
Name Keith R. Knox
Title: President and Principal Accounting Offic
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Exhibit 31.1
Certification Pursuant to Rule 13a-14(a)

[, Martin C. Cunningham, hereby certify that:
1. | have reviewed the Quarterly Report on Forr-Q of Hudson Holding Corporation for the quartereshdune 30, 20C

2. Based on my knowledge, this report does notatoriny untrue statement of a material fact or donétate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the
period covered by this repo

3.  Based on my knowledge, the financial statemeamd,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

4.  The registrant’s other certifying officer andrk responsible for establishing and maintainiisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act Rules
13e&15(f) and 15-15(f)) for the registrant and hav

€)) Designed such disclosure controls and procsdarecaused such disclosure controls and procedaotee designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to us
others within those entities, particularly durihg tperiod in which this report is being prepal

(b) Designed such internal control over financial réipgr, or caused such internal control over finahaaorting to be designed under 1
supervision, to provide reasonable assurance rieggttie reliability of financial reporting and tipeeparation of financial statements
for external purposes in accordance with geneeatepted accounting principle

(c) Evaluated the effectiveness of the registradisslosure controls and procedures and presenttlsi report our conclusions about the
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation;

(d) Disclosed in this report any change in thestgnt’s internal control over financial reportitigat occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth dilsguarter in the case of an annual report) thatnhaterially affected, or is reasonably
likely to materially affect, the registré' s internal control over financial reportir

5. The registrant’s other certifying officer anddve disclosed, based on our most recent evaluatiorernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(@  All significant deficiencies and material weakses in the design or operation of internal céootrer financial reporting which are

reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpanhcial information; an

(b)  Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmifiole in the registrastinternal
control over financial reporting

Date August 14, 2009 /s/ Martin C. Cunningham
Martin C. Cunningharr
Chairman and Chief Executive Offic




Exhibit 31.2
Certification Pursuant to Rule 13a-14(a)

I, Keith R. Knox, hereby certify that:
1. | have reviewed the Quarterly Report on Forr-Q of Hudson Holding Corporation for the quarteresdune 30, 200!

2. Based on my knowledge, this report does notatoriny untrue statement of a material fact or donétate a material fact necessary to
make the statements made, in light of the circuntgts.under which such statements were made, nigadisg with respect to the
period covered by this repo

3.  Based on my knowledge, the financial statemeamd,other financial information included in théport, fairly present in all material
respects the financial condition, results of operatand cash flows of the registrant as of, amgdtfe periods presented in this rep

4.  The registrant’s other certifying officer andrk responsible for establishing and maintainiisgldsure controls and procedures (as
defined in Exchange Act Rules 13a-15(e) and 15&)1%nd internal control over financial reportirag defined in Exchange Act Rules
13e&15(f) and 15-15(f)) for the registrant and hav

€)) Designed such disclosure controls and procsdarecaused such disclosure controls and procedaotee designed under our
supervision, to ensure that material informatidatieg to the registrant, including its consolidhgibsidiaries, is made known to us
others within those entities, particularly durihg tperiod in which this report is being prepal

(b) Designed such internal control over financial réipgr, or caused such internal control over finahaaorting to be designed under 1
supervision, to provide reasonable assurance rieggttie reliability of financial reporting and tipeeparation of financial statements
for external purposes in accordance with geneeatepted accounting principle

(c) Evaluated the effectiveness of the registradisslosure controls and procedures and presenttlsi report our conclusions about the
effectiveness of the disclosure controls and pros] as of the end of the period covered by #psnt based on such evaluation;

(d) Disclosed in this report any change in thestgnt’s internal control over financial reportitigat occurred during the registrant’s most
recent fiscal quarter (the registrant’s fourth dilsguarter in the case of an annual report) thatnhaterially affected, or is reasonably
likely to materially affect, the registré' s internal control over financial reportir

5. The registrant’s other certifying officer anddve disclosed, based on our most recent evaluatiorernal control over financial
reporting, to the registrant’s auditors and theitacmmmittee of the registrant’s board of direct@spersons performing the equivalent
functions):

(@  All significant deficiencies and material weakses in the design or operation of internal céootrer financial reporting which are

reasonably likely to adversely affect the regid’s ability to record, process, summarize and refpanhcial information; an

(b)  Any fraud, whether or not material, that invedvmanagement or other employees who have a sigmifiole in the registrastinternal
control over financial reporting

Date: August 14, 2009 /sl Keith R. Knox
Keith R. Knox,
President and Principal Accounting Offic




Exhibit 32.1
CERTIFICATION

Pursuant to Section 906 of the Sarbanes-Oxley Acf 2002
(18 U.S.C. 1350)

Pursuant to Section 906 of the Sarbanes-Oxley A@&U.S.C. 1350), the undersigned officer of Hudslolding Corporation., a Delaware
corporation (the “Company”), does hereby certifgttho the best of his knowledge:

(1) The Quarterly Report on Form 10-Q for the geraeinded June 30, 2009 (the “Form 10-Q”) of the Gamy fully complies with the
requirements of Section 13(a) or 15(d) of the SdesrExchange Act of 1934, as amended;

(2) The information contained in the Form 10-Qlfapresents, in all materials respects, the finalnmbndition and results of operations of
the Company

Date: August 14, 2009 /s/ Martin C. Cunningham
Martin C. Cunningharnr
Chairman and Chief Executive Offic




Exhibit 32.2
CERTIFICATION

Pursuant to Section 906 of the Sarbanes-Oxley Acf 2002
(18 U.S.C. 1350)

Pursuant to Section 906 of the Sarbanes-Oxley A@&U.S.C. 1350), the undersigned officer of Huadslolding Corporation, a Delaware
corporation (the “Company”), does hereby certifgttho the best of his knowledge:

(1) The Quarterly Report on Form 10-Q for the geraeinded June 30, 2009 (the “Form 10-Q”) of the Gamy fully complies with the
requirements of Section 13(a) or 15(d) of the SdesrExchange Act of 1934, as amended;

(2) The information contained in the Form 10-Qlfapresents, in all materials respects, the finalnmbndition and results of operations of
the Company

Date: August 14, 2009 /sl Keith R. Knox
Keith R. Knox,
President and Principal Accounting Offic




Exhibit 99.1
PRESS RELEASE

Contacts:

Martin C. Cunninghan Keith R. Knox

Chairman & CEC Presiden

201-21€-0100 201-21€-0100

FOR IMMEDIATE RELEASE August 14, 2009

HUDSON HOLDING CORPORATION'S REVENUES INCREASE 45% QUARTER OVER QUARTER

Jersey City, NJ, August 14, 2009: Hudson Holding Gporation (OTC Bulletin Board: HDHL.OB-News) announced thdtled its results
for the fiscal quarter ended June 30, 2009 withSkeurities and Exchange Commission today.

“We're pleased with the 45% increase in quarteglyenue growth that Hudson achieved,” said Martyrugham, Hudson’s Chairman and
Chief Executive Officer. “We are completing theeigtation of our new businesses which has impaatedesults, and continue to seek
opportunities to add seasoned producers and/orleomeptary business lines. Our loss is largelylaiteble to costs driven by our
expansion.”

Three Months Ended June 30,

(unaudited) 2009 2008

Sales and tradin 5,909,38I 3,517,88
Commissions and fet $ 5,594,28: $4,245,45.
Interest and other incon 173,43 300,35
Total revenue $11,677,10 $8,063,69:
Net loss $(1,099,15) $ (842,659
Basic and diluted EP $ (0.02) $ (0.02)

Total revenues increased 45% for the three momitiedeJune 30, 2009, to approximately $11.7 milfrom $8.1 million during the same
period in the prior fiscal year. Sales and tradimgeased 68% for the three months ended June089, 2o approximately $5.9 million from
$3.5 million during the same period in the priachl year, due to improving market conditions aed business lines. Commissions and fees
revenues increased 32% for the three months enoted3D, 2009, to approximately $5.6 million fromZB#illion during the same period in
the prior fiscal year, primarily due to an expansid our institutional sales effort.

The pre-tax loss was $1.0 million for the three therended June 30, 2009, as compared to a $1i8mmplle-tax loss during the same period
in the prior year, was a result of the $3.6 millinarease in revenue offset by a $3.3 million iasein expenses, primarily as a result of a
million increase in variable costs (commissiongaeition, and clearing costs) and a $.3 millionéase in Communications, due to an
increase in the number of institutional sales trad@ecruitment and retention costs (including lsto@sed compensation) was approximately
$.7 million for the three months ended June 3092@66mpared to $0.9 million for the same periothim prior fiscal year. Income taxes
provision of $0.1 million for the three months eddrine 30, 2009, as compared to a benefit of $0lB®mduring the same period in the pr
year, included a current period increase in therded tax valuation allowance. The net loss in@éas approximately $1.1 million for tt
three months ended June 30, 2009, from a $0.8omiliet loss during the same period in the primaliyear

June 30, March 31,
2009 2009
(unaudited)

Hudson Holding Corporatio

Stockholder equity $12,732,12.  $13,637,69
Total asset $17,411,02 $17,106,94
Hudson Securities, In

Net capital $ 563142, $ 6,109,28
Excess net capiti $ 463142, $ 5,109,28




Hudson Holding Corporation is a publicly traded gamy on the OTC Bulletin Board under the symbol HiD and is the parent of Hudson
Securities, Inc. and Hudson Technologies, Inc. ldad3ecurities, Inc. is dedicated to meeting theidiy needs of its clients—institutions,
hedge funds, asset managers, and broker dealerpretiging execution solutions and making marketevar 15,000 U.S. and foreign
securities and ADRs. As a registered broker-daaider the Securities Exchange Act of 1934, Hudssgufities is a member of the Financial
Industry Regulatory Authority (“FINRA”) and has be# business since 1984. Hudson Technologies gesviechnology services to Hudson
Securities and client companies.

Certain statements contained herein constitutewlard-looking statements” within the meaning of Brésate Securities Litigation Reform
Act of 1995. These forwa-looking statements are based on current expectafiestimates and projections about the Compangssiry,
management’s beliefs and certain assumptions maaeamagement. Readers are cautioned that any suslafd-looking statements are not
guarantees of future performance and are subjecettain risks, uncertainties and assumptions Hratdifficult to predict. Because su
statements involve risks and uncertainties, thaaaesults and performance of the Company magdiffaterially from the results expressed
or implied by such forward-looking statements. Gitleese uncertainties, readers are cautioned nptdoe undue reliance on such forward-
looking statements. Unless otherwise required lay the Company also disclaims any obligation toaipdts view of any such risks or
uncertainties or to announce publicly the resulainf revisions to the forward-looking statementslenere; however, readers should review
carefully reports or documents the Company filesogkcally with the Securities and Exchange Comiuiss
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HUDSON HOLDING CORPORATION AND SUBSIDIARIES
CONSOLIDATED CONDENSED STATEMENTS OF OPERATIONS
(unaudited)

Revenues:
Sales and tradin
Commissions and fet
Net interest and other incor

Expenses:
Salaries and related co:
Commissions, execution and clearing chal
Communication
Occupancy
Professional fee
Business developme
Other

Loss before income tax provision (benefit)
Income tax provision (benefi

Net loss
Loss per shar- basic and dilute

Weighted average number of shares outstar- basic and dilute

Three Months Ended June 30,
2009 2008

$ 5,909,38! $ 3,517,88

5,594,28 4,245 45
173,43 300,35:
11,677,10 8,063,69:
2,208,55! 2,161,561
7,251,37 4,461,57
1,728,57 1,371,36!
422 34; 277,25
479,77 573,51
160,81: 204,14
477,36« 340,14(
12,728,80 9,389,56!
(1,051,69) (1,325,86)
47,46( (483,21))

$(1,099,15) $ (842,65
$ (009 $  (0.09
47,794,53 37,942,76




HUDSON HOLDING CORPORATION AND SUBSIDIARIES

CONSOLIDATED CONDENSED STATEMENTS OF FINANCIAL COND ITION

ASSETS

Cash and cash equivalel

Casb- restrictec

Receivable from clearing brok

Securities owned, at fair val

Income taxes receivab

Furniture, equipment, capitalized software anddbhakl improvements, n
Deferred tax asse

Prepaid expenses and other as

Prepaid compensation, r

Goodwill

LIABILITIES AND STOCKHOLDERS ' EQUITY
Liabilities:
Securities sold, but not yet purchased, at faine
Commissions payab
Income taxes payab

Payable to clearing broke
Accounts payable and acrued expenses and othditikst

Total liabilities
Commitments and contingenci
Stockholder' equity:

Preferred stock, $.001 par value; 1,000,000 steurt®rized, none issut

Common stock, $.001 par value; 100,000,000 shartto@zed; 47,794,537 shares issued and
outstanding at June 30, 2009 and March 31, :

Additional paic-in capital

Accumulated defici

Total stockholdel' equity

June 30, March 31,
2009 2008
(unaudited)
$ 453,48 $ 6,694,91.
381,72¢ 252,40¢
7,106,10: 1,294,68!
2,967,95: 2,246,48:
75,04( 75,04(
1,219,73. 1,182,02
1,515,00! 1,515,00!
1,180,63! 866,02
1,400,16 1,869,16
1,111,17 1,111,117
$17,411,02 $17,106,94
$ 57450 $ 637,82
1,902,08! 1,259,98
103,78 60,821
— 48,83:
2,098,53 1,461,77.
4,678,89! 3,469,25!
47,79t 47,79t
17,988,11 17,794,52
(5,303,78)  (4,204,62)
12,732,12. 13,637,69
$17,411,02 $17,106,94






